ASCINA FRANCIA - RIOJA ALTA RIOJA GRAN RESERVA 904 - DUHART
OLICELLA CLASSICO SUPERIORE TERRE DI CARIANO - CHAPOUTIER
ROTIE TURQUE - JOSEPH FAIVELEY MAZIS CHAMBERTIN - LEOVILLE
SUSBOURNE BLANC DE BLANCS - PONSOT CHAPELLE CHAMBERTIN
5ES - BOUTISSE - DUCRU BEAUCAILLOU - MEYNEY - PETIT MOUTON
ONTRACHET - TROTTEVIEILLE - PELICAN ARBOIS SAVAGNIN OUILLE
“E ROUGE - BEAUSEJOUR DUFFAU - PONSOT CLOS ROCHE vV
\MBRAYS - POUJEAUX - DOMAINE LEFLAIVE BIENVENUES BATARD

ND ROUSSEAU CHARMES CHAMBERTIN - MOET & CHANDON

0Y CLOS VOUGEOT - BAHANS HAUT BRION - BENJAMIN

CHAMP GAIN - MASSETO - MICHEL OGIER COTE ROTIE

\ZIN (POMEROL) - TUA RITA REDIGAFFI - LAVILLE HAUT

NTI BRUNELLO MONTALCINO RISERVA - SAINTAYME

> NOELLAT NUITS SAINT GEORGES CRAS - HARLAN

ROAD RIESLING BLOCK 1 - JOSEPH FAIVELEY

RLOT ROMANEE SAINT VIVANT - CLOS ST JEAN

=X MACHINA - EVANGILE - PONSOT GRIOTTE

TEAUNEUF DU PAPE - BEYCHEVELLE - CLOS

CHAMPAGNE - FELTON ROAD PINOT NOIR

Y CORTON CHARLEMAGNE - FELTON ROAD

DROUHIN GRIOTTE CHAMBERTIN - KRUG

ON DOM PERIGNON ROSE - TIGNANELLO

NGARTEN GROSSES GEWACHS - PICHON

- DOMAINE LEROY VOSNE ROMANEE
5ES - DRC ROMANEE CONTI - GUIGAL
\RT DOM RUINART - COMTES LAFON
ILLE LAS CASES - CANON GAFFELIERE
NE - DRC ECHEZEAUX - FLEUR PETRUS
'ENAC - CHAPELLE MISSION - CLINET
-Z - OPUS ONE - DOMAINE LEFLAIVE
SCOMBES - DUJAC CLOS ROCHE
ER VV FRANCAISES - PAGODES COS
\UT BRION - CHENADE - GAJA COSTA
ABERTIN CLOS ST JACQUES - LOUIS
NUS - CHAPOUTIER ERMITAGE BLANC
RMITAGE CHAPELLE - FELTON ROAD
EMILION) - CLARENCE HAUT BRION
DCK 5 - SMITH HAUT LAFITTE - COS
RRE - PINGUS - HENRI JAYER NUITS
GEORGES ROUMIER CHAMBOLLE
GLA - BRUNO GIACOSA BAROLO
X - DOMAINE JEAN-LOUIS CHAVE
5 LAFITE - VIEUX CHATEAU CERTAN
C MUGNIER CHAMBOLLE MUSIGNY
VAL BLANC - ARROSEE - JOSEPH
LLINGER RD - JACQUES FREDERIC
BONNES MARES - LOUIS ROEDERER
GE - GUIGAL COTE ROTIE MOULINE
\UT BATAILLEY - ARMAND ROUSSEAU
ITAGE PAVILLON - AUSONE - ROCHE
LALANDE - FRATELLI ALESSANDRIA
“LAUX - BRANCAIA BLU - BRUNO
0IX BEAUCAILLOU - DOME - COMTE
‘R CRU - HAUT BRION - SCREAMING
{AMPAGNE ROSE - DOMAINE LEROY
TS - DOMAINE JEAN-LOUIS CHAVE
- FREDERIC MAGNIEN GEVREY
ROGER SIR WINSTON CHURCHILL
THSCHILD - SOLAIA - BEAUCASTEL
QUINAULT LENCLOS - MOUTON
LARTIC LAGRAVIERE BLANC - GAJA
CLOS GOISSES BRUT - ANGELUS
NDRIE - COMTES LAFON MEURSAULT
JS - CONSEILLANTE - HENSCHKE HILL
’ERCARLO - PONTET CANET - FELTON
JRN - MONTROSE - PIN - BRUNO
ALLETTO - GIACOMO CONTERNO
- PEBY FAUGERES - CHAPOUTIER
/IE - CLARENDON HILLS ASTRALIS
NELLO MONTALCINO TENUTA NUOVA
UNICO - MARGAUX - TORTOCHOT
ANDE ANNEE - COUTET (BARSAC)
’ CHAMBERTIN CLOS ST JACQUES
RMITAGE ERMITE - HOSANNA - HAUT
RED - GAJA SPERSS - DRC TACHE
JSIGNY AMOUREUSES - TRAPET PERE
N - BEAUCASTEL CHATEAUNEUF DU
°H PHELPS INSIGNIA - PONSOT CLOS
NELLO MONTALCINO - EMMANUEL
OS PARANTOUX - PETIT CHEVAL
- EGLISE CLINET - FORTS LATOUR
SEORGES ROUMIER BONNES MARES
EAC - YQUEM - HENRI JAYER VOSNE
- TRAPET PERE ET FILS CHAMBERTIN
V/IGNON - CRUZELLES - MONDOTTE
ILD & CONCHA Y TORO ALMAVIVA
RES - TROTANOY - GAY - JANASSE
PEGAU CHATEAUNEUF DU PAPE
NFURON ROMANEE SAINT VIVANT
AINE LEROY NUITS SAINT GEORGES
BERNARD DUGAT-PY CHAMBERTIN
N VV - BONNEAU MARTRAY CORTON
JE MUSIGNY VV - PETER SISSECK
Y VOLNAY SANTENOTS - GIACOMO
- PAVILLON ROUGE - TROPLONG
NARD CHASSAGNE MONTRACHET
JD - COMTE VOGUE CHAMBOLLE
RAND PUY LACOSTE - GIACOMO
RANCIA - RIOJA ALTA RIOJA GRAN
- CECILIA BERETTA VALPOLICELLA

CULT WINES

SOLUTIONS FOR FINE WINE

QUARTER ONE
INVESTMENT
OVERVIEW
2021

THE QUEEN'S AWARDS
FOR ENTERPRISE:
INTERNATIONAL TRADE
2017

WWW.WINEINVESTMENT.COM

CERTAN

- COMTES LAFON MEURSAULT GOUTTE D'OR - LEOVILLE LAS CASES - (
CHAPELLE AUSONE - DRC ECHEZEAUX - FLEUR PETRUS GRUAUD
CHAPELLE MISSION - CLINET - DRAGON QUINTUS - ORMES PEZ -
CHEVALIER MONTRACHET - LASCOMBES - DUJAC CLOS ROCHE - TER
FRANCAISES - PAGODES COS - RONAN BY CLINET - MISSION HAUT
RUSSI - FOURRIER GEVREY CHAMBERTIN CLOS ST JACQUES - L(
DOMINUS - CHAPOUTIER ERMITAGE BLANC OREE - PAUL JABOUL
FELTON ROAD RIESLING DRY - CANON (SAINT EMILION) - CLAREI
PINOT NOIR BLOCK 5 - SMITH HAUT LAFITTE - COS D'ESTOURNI

HENRI JAYER NUITS SAINT GEORGES MURGERS - GEORGES

CRAS - RAUZAN SEGLA - BRUNO GIACOSA BAROLO F

DOMAINE JEAN-LOUIS CHAVE HERMITAGE BLANC - CAR

LAFLEUR - JACQUES FREDERIC ML
AMOUREUSES - PALMER - CHEVAL BLANC - ARRO:
MARES - BOLLINGER RD - JACQUES FREDERIC N
BONNES MARES - LOUIS ROEDERER CRISTAL - 1
COTE ROTIE MOULINE - JOSEPH DROUHIN
ARMAND ROUSSEAU CHAMBERTIN - CHA
AUSONE - ROCHE BELLENE CLOS ROCHE
ALESSANDRIA BAROLO GRAMOLERE - P

BRUNO GIACOSA BARBARESCO ASILI -

COMTE VOGUE CHAMBOLLE MUSIGN
SCREAMING EAGLE - TAITTINGER COMT

LEROY NUITS SAINT GEORGES BOUDO
HERMITAGE - CLOS MARQUIS -
CHAMBERTIN CAZETIERS - POL ROGER
MACQUIN - LAFITE ROTHSCHILD - SOL

DU PAPE - QUINAULT L'ENCLOS - MOL
MALARTIC LAGRAVIERE BLANC - GA.
CLOS GOISSES BRUT - ANGEL!
MONTLANDRIE - COMTES LAFON
MESNIL - PETRUS - CONSEILLANTE - +
- SAN GIUSTO PERCARLO - PONTET C
BANNOCKBURN - MONTROSE - P
ROCCHE FALLETTO - GIACOMO
MONFORTINO - PEBY FAUGERES -
ERMITE - PAVIE - CLARENDON HILLS
NERI BRUNELLO MONTALCINO TENL
SICILIA UNICO - MARGAUX - TORTO
GRANDE ANNEE - COUTET (BARSAC
CHAMBERTIN CLOS ST JACQUES
ERMITAGE ERMITE - HOSANNA - HAU
RED - GAJA SPERSS - DRC TACHE
MUSIGNY AMOUREUSES - TRAPE
CHAMBERTIN - BEAUCASTEL CHATI
PERRIN - JOSEPH PHELPS INSIGNIA - |
SANTI BRUNELLO MONTALCINO
ROMANEE CROS PARANTOUX - F
VOUGEOT VV - EGLISE CLINET - FOF
SEGUR - GEORGES ROUMIER BONN
DENIS - FIGEAC - YQUEM - HENRI JA
COMTESSE - TRAPET PERE ET FlI
CABERNET SAUVIGNON - CRUZELLES
ROTHSCHILD & CONCHA'Y TORO AL
MARES - TROTANQY - GAY - JANAS
PEGAU CHATEAUNEUF DU PAPE
CONFURON ROMANEE SAINT VIV/
DOMAINE LEROY NUITS SAINT GEOF
BERNARD DUGAT-PY CHAMBERTIN -
VV - BONNEAU MARTRAY CORTON
MUSIGNY VV - PETER SISSECK (Al
VOLNAY SANTENOTS - GIACOMO
PAVILLON ROUGE - TROPLONG MC
CHASSAGNE MONTRACHET BOUL
COMTE VOGUE CHAMBOLLE MUSIGI
LACOSTE - GIACOMO CONTERNO BA
ALTA RIOJA GRAN RESERVA 904 - DI
VALPOLICELLA CLASSICO SUPER
CHAPOUTIER ERMITAGE MEAL - GUIG
FAIVELEY MAZIS CHAMBERTIN - LEC
RIG - GUSBOURNE BLANC DE
CHAMBERTIN - DRC RICHEBOURG -
BEAUCAILLOU - MEYNEY - PETIT
BATARD MONTRACHET - TROTTEVIEI
OUILLE - MIRAVAL COTES DE PRC
DUFFAU - PONSOT CLOS ROCHE W\
LAMBRAYS - POUJEAUX - DOMAINE
MONTRACHET - LATOUR - AF
CHAMBERTIN - MOET & CHANDON D
CLOS VOUGEOT - BAHANS HAUT BRI
MONTRACHET CHAMP GAIN - MASSE
GAJA SORI SAN LORENZO - GAZIN (F
LAVILLE HAUT BRION - FARGUE
MONTALCINO RISERVA - SAINTAYME
NOELLAT NUITS SAINT GEORGES CR
FELTON ROAD RIESLING BLOCK 1 -
CLOS DE BEZE - ARLOT ROMANEE
CHATEAUNEUF DU PAPE DEUS EX
GRIOTTE CHAMBERTIN - CLOS PA
BEYCHEVELLE - CLOS FOURTET - TA
FELTON ROAD PINOT NOIR CORNISH |
CHARLEMAGNE - FELTON ROAD P
DROUHIN GRIOTTE CHAMBERTIN -
CHANDON DOM PERIGNON ROSE
JORDAN JESUITENGARTEN GROSSE
MALARTIC LAGRAVIERE - DOMAI
BEAUMONTS - ECHO LYNCH BAGES
COTE ROTIE LANDONNE - RUINART
MEURSAULT GOUTTE D'OR - LEOVILLE
CANTEMERLE - CHAPELLE AUSONE -






Introduction

Key Points

* Liv-ex 1000 posted a 2.41% return in the first quarter of 2021 with positive returns in each month amid an
improving macro backdrop. Burgundy 50 was the top performing regional index with a 4.45% return, helped by
asuccessful 2019 vintage release.

e Cult Wines Main Index returned 0.8% with overweight exposures to Champagne and Italy driving gains. Our Rhone
and Burgundy indices declined partly due to price consolidation following strong performance in 2020. External
factors, including an expansion and then suspension of US tariffs, also caused temporary price fluctuations.

e Thefine wine market outlook remains favourable. Bordeaux 2020 en primeur remains a key theme in Q2.

e Theeconomicoutlook isimproving due to vaccine rollouts and stimulus measures. Most global equity markets posted
positive returnsin Q1. Concerns over the inflation outlook triggered some mid-period volatility, causing bond curves

to steepen substantially.

Cult Wines Index Performance
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2009 2011 2012 2013 2014 2016 2017 2018 2019 2021

Cult Wines Index Period From Period Until Total Performance CAGR
Q12021 31/12/2020 31/3/2021 0.8% -
1 Year 31/3/2020 31/3/2021 7.1%
3 Years 31/3/2018 31/3/2021 10.4% 3.4%
5 Years 31/3/2016 31/3/2021 47 .8% 8.1%
Since Inception 31/10/2009 31/3/2021 136.3% 7.8%

Source: Pricing data from Liv-ex, Cult Wines Ltd. Analysis by Cult Wines Ltd.

Over 13 years, Cult Wines has become the global leader in wine asset management, providing analytically based, fine wine

investment advice.
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Fine Wine Market Summary

Fine Wine Market Summary

Fine wine markets delivered three straight months of positive returns to start 2021 on their way to a 2.41% quarterly
figure, as measured by the Liv-ex 1000. This continues the market’s steady growth since last May following the
downturn caused by the coronavirus outbreak in early 2020.

The rollout of COVID-19 vaccines programmes in early 2021 and plans to reopen hospitality sectors fuelled optimism
of a sustained recovery over the course of the year in many major economies. This supported sentiment in fine wine
in the first quarter. The late-December trade deal between the UK and EU added to the favourable tone as it removed
the risk of a disruptive no-deal Brexit.

The positive returns came despite US tariffs in place for much of the period. In January, the outgoing Trump
administration broadened the scope of the 25% tariff to include nearly all French and German still wines. However,
the US suspended all tariffs on EU wines, among other goods, on the 5th of March for a four-month period as the
two sides agreed to work toward a permanent resolution to the dispute that has seen the 25% on certain European
wines since October 2019. This boosted trading activity for Bordeaux, Burgundy and Rhone in March. Critic scores
of Bordeaux’s 2018 vintage in-bottle added to the uptick in attention on the region ahead of its upcoming 2020 en
primeurs (EP).

Burgundy emerged as the top performing region for the quarter with a 4.45% gain as a successful 2019 EP campaign
early in the year helped prices continue to recover following a dip in 2018-2019.

French regions see strong starts
Liv-ex 1000 and regional indices’ Q1 returns
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Source: Liv-ex

The fine wine market saw ongoing diversification with trade shares of Italy, Rhone and Champagne all growing. Even less-
established regions such as Germany enjoyed increased attention. Liv-ex also reported that March saw the largest number of
unique brands (1,250) traded during a single month. For a full discussion of regional trends, please see page 10.
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Global Financial Markets Summary

Global Financial Markets Summary

Globalequity markets delivered positive returnsin the first quarter ofthe year.
Optimism surrounding the vaccine rollouts alongside ongoing government
and central bank stimulus drove sentiment for much of the period.

Equities wobbled mid-quarter as the potential economic recovery alongside
high savings rates and government stimulus triggered concerns about
rising inflation. Chinese markets underperformed later in the quarter amid
expectations Chinese authorities could tighten monetary and fiscal policies.

The below chart, showing financial market returns compared to those of fine
wine, illustrates how fine wine saw a relatively shallow dip in early 2020 and
has since posted consistent growth. Some major equity market returns have
been higher, boosted by stimulus measures and strong gains from the tech
sector.

Fine wine steady upward trajectory
Liv-ex 1000 and major financial market returns

weeees LVX1000

FTSE 100 (TR) Gold (USD)

NASDAQ === S&P 500 (TR) == Shanghai Composite

19

at 100in Dec.20

Index rebased

60

Dec-19  Jan-20  Feb20  Mar20  Apr-20  May20  Jun-2! ep-20  Oct-20  Now-20  Dec20  Jan-21 Feb-21  Mar2

Bond markets posted negative returns over the quarter, as yield curves
steepened amid a shifting inflation outlook. The US dollar bucked
expectations by appreciating late in the period. The British pound also
strengthened againstthe euro, helped early in the year by the late-December
EU-UK trade deal and then by the UK’s early success with its vaccine rollout.
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Financial Market Outlook

To enhance our analysis, Cult Wines has partnered with Hay Hill Wealth Management, an independent boutique wealth
manager based in the heart of London, to bring an outside perspective on global financial market outlook.

Founded in 2015, Hay Hill Wealth Management provides a range of wealth, family office and investment management
services to UK and International high net worth and ultra-high net worth individuals and their families.

Hay Hill's team of experienced industry professionals offer a personalised, flexible and direct approach to investment
planning and management across multiple asset classes, providing a true alternative to traditional private banks. For more
information, please visit www.hayhillwealth.com or contact Hay Hill directly on +44 (0) 203 931 9680.

Global Background

The COVID-19 pandemic appears to be easing but its effects, both direct and indirect, will continue to be with us for
some time. The speed with which vaccines can be rolled out is probably the biggest single determinant of the pace
at which economies will be able to re-open and avoid the risk of a third wave of infection and the emergence of new
variants. This is clearly difficult to predict and there are likely to be differences across the globe but given the number
of vaccines and the resources which have generally been applied to distributing them, it seems to be a safe bet that
global economic growth will be significantly stronger than in 2020. Thus, from an investor standpoint, 2021 should be
less about the overall development of the pandemic than the specificimpact it has on various industries and business
models along with the longer-term consequences of the huge fiscal and monetary policy responses we have seen.

Economic Outlook

We have already seen sharp rises in quarterly economic growth rates as economies re-opened from the depths of
initial global lockdowns in the second quarter of 2020 but the impact of the ongoing monetary and fiscal policy
responses to the pandemic are likely to show through strongly in 2021. Annual growth in the G-20 economies is
expected to be around 5.1%, led by China at 8.4%, the USA (5.6%), the UK (4.7%) followed by the Eurozone (4.2%)
and Japan (2.8%). Emerging market economies are forecast
N P SN to grow by 5.3% though this is heavily influenced by the
. positive impact of China being offset by a continued fall in
GDP in India (-7.5%). Overall, however, growth is going to
be much stronger across the globe in 2021 than it was in
2020. Indeed, the risk on these forecasts appears to be to
the upside as evidenced by the US Federal Reserve’s recent
increase in its forecast for US growth to be 6.5%. Moreover,
expectations are for this growth to continue to be strong in

2022 with global GDP currently forecast to grow at 4.1%.

This growth is driven by the easing of lockdown restrictions along with the combination of highly accommodative
monetary policies being pursued by virtually every central bank across the developed world and large fiscal stimulus
provided by sharp rises in government debt. While it has been pretty much universally agreed that such a combination
of policies was the correct response to the pandemic, there is much less agreement on how long these policies should



continue. The new Biden administration, in conjunction
with the Fed have made the argument that the lesson of : UL b
the Great Financial Crisis was that policy makers should AN
go big and go long: it is better to risk an overshoot than 4 ‘
to be too conservative. That means, they are prepared to Yot '
tolerate higher inflation to ensure a continuation of growth Al l, . " A w o
and a significant fall in unemployment. ' g

Thus, the major risk being run is that these policies
generate more inflation than they were intended to create
and, more particularly, that central banks will then be
unable to bring that higher level of inflation back under
control. The response by investors has been that inflation expectations have risen across the board and longer-term

interest rates have risen sharply. Yield curves have steepened to levels that have not been seen for more than five
years.

None of the moves we have seen so far are necessarily

5 3 5 FIED -
cause for concern and real rates of interest remain negative
in most countries. Central banks express their confidence
that they are following the correct approach for the
circumstances and that they have the tools necessary to
avoid any runaway inflation. Nonetheless, inflation has

now become more of a focus for investors than COVID-19.

Market / Asset Class Outlook

Clearly, rising inflation concerns and the significant amount of government debt which has to be funded to support
huge levels of fiscal stimulus are notamenable to bond markets. Even if short rates remain suppressed by central bank
interventions, yield curves can steepen and that is what we have seen. Given the levels of economic growth forecast,
the current rates of interest seem too low. That doesn’t mean that they have to rise to panic levels but it does suggest
that they probably should rise further. As we have been saying for some time, bond investors should prepare for 2%
yields on ten-year US Treasuries by the end of the year.

Generally speaking, rising bond yields are not a good background for asset returns, though that partly depends on
the reason for them. Where there is good economic growth, leading to stronger sales and earnings, equities can
usually accommodate such increases as earnings may well rise faster than the corresponding fall in valuation levels
that are associated with a rising discount rate. That seems to be the situation currently and therefore we are more
relaxed about equities as a place to invest than we are about fixed income markets. However, there are reasons
for being careful in the short term while remaining optimistic over the medium and longer term. First, the level of
valuations in certain parts of the market, most notably the high-growth, low current earnings, “pandemic winners” of
2020 remains stretched.
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Second, there have been pockets of excess, for example
the Reddit or “meme” stocks such as Gamestop, and also
perhaps by the enormous increase in the use of special
purpose acquisition companies (SPACs) to bring a large
number of early stage, even concept companies to market.
Indeedinthefirstfewweeksoftheyear,275SPACshavebeen
quoted versus 248 for the whole of 2020. Finally, it’s also
the case that markets have generally been strong since the
approval and roll-out of vaccines began in Q4 2020 and are
probably overdue a period of consolidation. Nonetheless,
earnings forecasts have been rising as corporate results

have generally been better than previously forecast and
many companies have been upbeat about the outlook.

Alternative assets have been particularly interesting of late. Reflationary sensitive commodities such as oil have been
strong while gold has struggled in the face of rising rates. Hedge funds have been somewhat mixed with the impact
of the Gamestop / Reddit storm having a particularly important influence on both the amount of leverage employed
and their short-selling strategies.

Finally, there has been a boom in the prices paid for

“collectibles”, with the highlight being the dramatic

appearance and popularity of “non-fungible tokens”

(NFTs); digital collectibles which have swept to fame on the

h‘lll ‘L back of the cryptocurrency wave. Their breakthrough was

| ‘% MJM%M“ J‘ !)“ spectacularly announced by the sale at Christies of a piece

ey s of digital art by the graphic designer known as Beeple for
$63.9m — more than has ever been paid by a work of art

by Titian! The significance of NFTs as an investment vehicle

is closely related to the boom in cryptocurrencies, not

VRIS, Thwmy, =T ey least because they are one of the few things that one can
easily buy with them. It may all seem somewhat bizarre
but it certainly suggests that the world of investing in
collectibles is yet another area of life which is going digital.



Fine Wine Outlook

Fine Wine Outlook

The table is set for fine wine to carry forward its strong start into the second quarter. Although coronavirus case
rates remain elevated in many countries, the vaccine programmes have allowed most to set plans to reopen their
economies in the coming months. This should boost the hospitality sector and, in turn, the wine trade.

The recent four-month suspension of US tariffs on European wines should also support US demand in the near term.
The news came at an opportune time for Bordeaux’s 2020 EP campaign. Tastings (both in person and mailed sample)
of whatappears to be a strong vintage are scheduled to begin in different locations in late April, pending any revisions
due to COVID disruptions. The improved macro environment compared to a year ago could see producers set higher
prices than the discounted 2019 EP wines last year. This means it will be important to monitor opinions and relative
value of individual wines as they are released, most likely in May and June.

The recent appreciation of the US dollar and British pound adds another measure of support for Bordeaux and other
European regions as these wines become cheaper for US and British buyers. Rhone wines also stand to benefit as the
US forms its largest export market.

The coronavirus pandemic and its economic impact remain the primary risks to the outlook. Although fine wine
has demonstrated it can remain stable compared to other asset classes, additional waves of the pandemic causing
shutdowns and pronounced market volatility would likely pull back on its upside potential in the near term.

The resumption of US tariffs or other shifts in trade policies also remain areas to watch. The diversification of the
fine wine market has been a leading theme over the past year, which we expect to continue. As new producers and
new regions gain increased exposure to global investors, this should help strengthen fine wine’s overall stability with
external obstacles likely impacting certain regions more than others.
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Cult Wines Regional Performance

Cult Wines Regional Performance

Cult Wines’ Main index delivered a 0.8% gain in the first quarter of 2021. Our overweight positions in Champagne
and lItaly proved beneficial as our wine selections posted healthy returns. Elsewhere, we saw mixed performance,
which can partly be attributed to price consolidation following strong outperformance in the final quarter of 2020.
Additionally, we maintain a diversified approach with a significantly larger number of producers and individual wines
in our index than the Liv-ex regional equivalents. An improving macro backdrop, successful new releases and the
surprise suspension of US tariffs as early as March disproportionally boosted certain names at the top of the market.
However, we remain confident in our diversified exposure’s ability to deliver broad based long-term growth.

Cult Wines index gains led by Champagne and Italy
Cult Wines indices’ Q1 2021 returns

0,
6.0% 5 1%

40% 3.8%
A (9

20%
0.9% 0.8%

- — - —
(0.5%)
(2.0%)

(1.4%)
(2.2%) (2.0%)

(4.0%)
ROW Burgundy Bordeaux Champagne Italy us Rhone CW Main

Pricing data from Liv-ex, Cult Wines Ltd. Analysis by Cult Wines Ltd.

Bordeaux

Cult Wines Bordeaux index returned 0.9% in the first quarter. The release of Bordeaux 2018 in-bottle scores
lifted the prices of certain wines that received upgrades. Our index received a boost from Chateau Palmer,
which rose (21%) on the quarter during which Vinous’s Neal Martin and Antonio Galloni both awarded it a
perfect 100 points, notably higher than their respective in-barrel scores of 94-96 (Martin) and 95-98 (Galloni).

Away from the 2018s, the Bordeaux market experienced a reshuffling of sorts, possibly influenced by demand
shifts as US tariffs were first expanded in January but then suspended in March. Some old vintages of Petrus
saw larger-than-usual price swings, with gains made by the 1964 vintage helping CW Bordeaux performance.
However, Chateau L'Evangile 2008 declined, weighing on our gains.

The outlook for the Bordeaux market will now be driven by the upcoming 2020 EP campaign. While we expect
some release prices to come higher than the discounted 2019 EP last year, whether producers strike the right
balance will determine the onward performance of the new 2020 releases and impact the wider Bordeaux
market’s trajectory.

10 +44(0)207 1000950 | wineinvestment.com



Cult Wines Regional Performance

Burgundy

Cult Wines Burgundy index fell by 1.4% in the first quarter. This underperformance can partly be linked to some price
consolidation following CW Burgundy’s strong returns last year. CW Burgundy returned 12.3% in the final quarter of
2020, on its way to an 8.5% annual return while the Liv-ex Burgundy 150 declined by 1.5% on the year. This largely
stemmed from our more diversified exposure to the Burgundy region that allowed us to find value in second tier and
up-and-coming producers that performed well even as the top tier of the market declined.

However, these segments lagged the rebound at the top of the market early this year. Burgundy’s successful 2019 EP
campaign amid an improving macro backdrop, including the suspension of US tariffs, spurred increased activity that
sought top tier names. Domaine Romanee-Conti, Coche Dury, Comte Georges de Vogue and Musigny posted strong
gains over the quarter. While CW Burgundy includes this producer basket, our exposure to the less-established
producer categories did not benefit from a first-quarter bounce, having delivered superior performance last year.

Some of the wines in these categories include Francois Carillon Puligny-Montrachet 2018 (-25%), Domaine Faiveley,
Charmes-Chambertin Grand Cru 2017 (-20%) and more modest losses among a few Domaine Tortochot wines.

However, we think these were temporary fluctuations amid the higher end of the market’s rebound. We remain
confident that our index offers attractive relative value in second-tier and up-and-coming producers that can deliver
consistent outperformance as investor demand returns to a broader perspective to include the whole Burgundy
opportunity set.

Champagne

CW Champagneindexenjoyed astrong starttotheyearwitha5.1% return, notably higherthan the Liv-ex Champagne
50 index.

Afterastrong 2020, Champagne posted healthy returnsagain in January and February of this year, helped by sparkling
wines remaining exempt from US tariffs. The Liv-ex Champagne 50 slowed in March when the tariff suspension may
have prompted investors to temporarily turn attention elsewhere.

However, CW performance remained positive throughout the first quarter. We benefitted from our longstanding
focus on back vintages, which offer reliable appreciation potential over the long term as supplies are consumed.
Krug Collection 1989 rose by 10% this quarter, aiding CW Champagne’s performance. We include several ‘grower’
Champagnesinourdiverse index as we believe these smaller producers offer structural advantages due to their lower
supply levels. This market segment helped this past quarter with Jacques Selosse, Millesime 2005 among the strong
performers.

Rhone
CW Rhone index declined by 2.0% in the first quarter. Like Burgundy, our Rhone index turned in strong gains in
2020, significantly outperforming the Liv-ex Rhone 100. Some of this quarter’s losses stemmed from a rebalancing

of prices. For example, Chapoutier Ermitage Ermite 2004 price jumped in late 2020 but was readjusted downward in
early 2021, contributing to our losses.
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Rhone is another region that saw a change in fortunes with the increase and then suspension of US tariffs. The
removal of the trade barrier to Rhone’s biggest export market resulted in a spike in activity late in the month among
the region’s top names. Some, such as Beaucastel’s 2012 Chateauneuf-du-Pape Hommage | Perrin, realised strong
gains whereas other lesser-known producers did not receive the instant post-tariff bounce. We remain focussed on
long-term growth which we think will come from a broader cross-section of the regional market as it gains more
awareness from a global audience.

Italy

The CW Italy index posted a 3.8% gain in the first quarter. Our overweight stance to the region includes a positive view
toward 2016 Barolos, which continue to receive warm receptions from investors and wine critics. Barolo was the most
actively traded sub-region within Italy, according to Liv-ex. Specifically, the Vietti, Barolo Ravera 2016 was among our
leading performers.

Our CW Italy index also benefitted from the price gains by iconic Super Tuscan Tignanello’s 2007 and 2015 wines.
Cult Wines’ competitive sourcing helped us outperform in January and February when the Liv-ex Italy 100 declined,
possibly due to some price consolidation after impressive 2020 growth. Italian wine prices regained their upward
trajectory in March when some noteworthy releases, including 2013 and 2015 Biondi Santi, spurred interest in the
region.

US & Emerging Markets

The CW Rest of World (RoW) index fell by 2.2% over the first three months of the year. The improving macro backdrop
and EP hype saw wines from established French regions outperformin early 2021, drawing demand temporarily away
from emerging regions.

Some of our underperformance also stemmed from price consolidation in the wake of double-digit gains for our
regional RoW index (12.2%) in the fourth quarter of 2020. Chile’s Vina Don Melchor, Cabernet Sauvignon 2017 and
2018 were among the wines that saw downward price adjustments following jumps in late 2020. Chilean wines are
notincluded in the Liv-ex RoW 60 index, partly explaining its positive quarterly figure.

Our US exposure, which is separate to our Rest of World index, saw mixed performance over the period, ending down
0.5%. We retained an underweight stance toward the US market due to high prices in the concentrated regional
market. The Screaming Eagle, Oakville Cabernet Sauvignon 1995 was among the underperformers in the month,
falling by 12%. Going forward, we remain cautious and focused on identifying select relative value opportunities
through our research-based approach.
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